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AGENDA 
• Overview of SPP

• Overview of the MWTG Members

• SPP Process
 New Member Integration Process
 General Areas of Proposed Modifications to SPP Governing 

Documents**

• Path Forward
 SPP Stakeholder Review Process
 Next Steps

** Proposed Revisions to SPP’s Tariff, Membership Agreement, and Bylaws
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Helping our members work together to 
keep the lights on … 
today and in the future.

Our Mission
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THE VALUE OF SPP
• Transmission planning, market 

administration, reliability 
coordination, and other services 
provide net benefits to SPP’s 
members in excess of more than 
$1.4 billion annually at a benefit-
to-cost ratio of more than 10-to-1.

• For the typical end-use customer 
using 1,000 kWh per month, a 
monthly electric utility bill of 
$100 would be $105.65 without 
the services SPP provides. 
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MOUNTAIN WEST TRANSMISSION GROUP 
(MWTG)
1. Basin Electric Power Cooperative (BEPC)

2. Black Hills Energy (BHE)
 Black Hills Power, Inc.
 Black Hills Colorado Electric
 Cheyenne Light, Fuel and Power

3. Colorado Springs Utilities (CSU)

4. Platte River Power Authority (PRPA)

5. Public Service Company of Colorado (PSCo)

6. Tri-State Generation and Transmission Association, Inc. 
(TSGT)

7. Western Area Power Administration 
 Loveland Area Projects (WAPA RMR)
 Colorado River Storage Project (WAPA CRSP)
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OUR MAJOR SERVICES

• Facilitation
• Reliability 

Coordination
• Balancing 

Authority
• Transmission 

Service/Tariff 
Administration

• Market Operation 
• Transmission 

Planning
• Training
• Standards Setting
• Compliance 

Enforcement
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OUR APPROACH: 
Regional, Independent, Cost-Effective and Focused on Reliability



SPP’S NEW MEMBER PROCESS
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SPP is using its new member integration process as 
it works with the MWTG parties:

1. Initial Discussions

2. Due Diligence and Membership Agreement Discussions*

3. SPP OATT and Governing Document Changes**

4. FERC and State Approvals as Necessary

5. Integration

* SPP established a Member Forum and a State Commission Forum to give guidance to 
Staff and engaged various member and regulator committees to solicit feedback 
during this stage, under confidentiality requirements.

** Public stakeholder meetings and organizational group engagement is required 
during this stage.



RECENT ACTION BY THE SPP BOARD OF 
DIRECTORS

• On March 13, the SPP Board approved a set of terms and 
conditions to guide the integration of the Mountain West 
Transmission Group as members of the SPP. 

• The board approved 18 policy statements and directed staff 
and stakeholders next to draft appropriate supporting 
amendments to the organization’s tariff, bylaws, 
membership agreement, and other governing documents.

• The policy statements address:
 Terms of SPP Membership
 Governance
 DC Ties Cost Allocation
 Transmission Planning and Resource Adequacy
 Rates and Revenue
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POLICIES AGREED UPON BETWEEN SPP 
AND MWTG

• Tariff Changes
 Definition of Transmission 

Facilities (#16)
 Transmission Service Rates

 Rate Zones and Cost Shift 
Mitigation (#7)

 West-Only Transmission Cost 
Allocation (#4)

 Interregional Point-to-Point 
Distribution (#19)

 DC Ties (#1)

 Federal Service Exemption 
(#15)

 Crediting Alternative to 
Attachment Z2 (#20)

 Transmission Planning (#5)
 Order 1000 Process (#6)

 Resource Adequacy (#17, #18)

• Governance
 Board Committee Changes 

(#11)
 SPP-West Items and Voting 

(#3)
 Required Approvals Before 

Membership (#9)
 Membership Termination / 

Withdrawal Changes (#12)
 Mobile Sierra Protection of 

Certain MWTG Proposals 
(#13)

• RSC Expansion (#8)

• Schedule 1A Fee (#2)
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TARIFF 
CHANGES
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#16 – DEFINITION OF TRANSMISSION 
FACILITIES
• Transmission Facilities in West include all existing non-

radial lines, substations, and associated facilities, operating 
at 100 kV or above, plus all radial lines and associated 
facilities operated at or above 100 kV that serve two or more 
Eligible Customers not Affiliates of each other.

• Additionally, clarifying language will be added around DC-
Tie facilities that do not alter the current application of 
Attachment AI with regard to DC-Ties.
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#7 – RATE ZONES AND COST SHIFT 
MITIGATION
• The MWTG will have the following transmission rate zones:

a. WAPA Loveland Area Projects including Cheyenne Light, Fuel & 
Power

b. Public Service Company of Colorado including a portion of the 
Tri-State facilities and loads

c. Tri-State:  Tri-State Facilities and loads within the MWTG 
footprint that are not in the PSCo zone including Missouri Basin 
Power Project (MBPP) facilities in the West.

d. Platte River Power Authority
e. Colorado Springs Utilities
f. WAPA Colorado River Storage Project
g. Black Hills Colorado Electric
h. Common Use System: Facilities and loads of Black Hills Power, 

Powder River Electric Cooperative, and Basin Electric Power 
Cooperative other than the MBPP facilities.
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#7 – RATE ZONES AND COST SHIFT 
MITIGATION (CONT’D)
• Include in Tariff and administer a seven (7) year multi-way 

cost shift mitigation settlement to address adverse cost 
shifts. 

• West Point-to-Point Transmission Rate:  Point-to-point 
transmission service originating within and exiting the West 
priced at a RTOR equal to the sum of West ATRR divided by 
the sum of West 12-cp loads (i.e. a postage stamp rate).

• During seven year multi-way cost shift mitigation settlement 
agreement:
 RTOR revenues first used to fund the cost shift mitigation.
 Revenues in excess and after seven year multi-way cost shift 

mitigation settlement agreement, shared with West TOs based on 
60% MW-Mile and 40% ATRR.

• SPP will administer one or more of the cost shift mitigation 
mechanisms resulting from the joint pricing zones if 
requested by the joint pricing zone and filed with FERC as 
an attachment to the SPP Tariff.
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#4 – WEST REGIONAL COST ALLOCATION

• Transmission costs for new and existing AC facilities not 
shared between East and West (except as agreed in Policy 
Area #1).  

• West MWTG Base Plan Funding applied to upgrades 
identified in SPP regional planning process for new network 
transmission facilities:
 Operating at 200kV or higher and at least $15 million in cost eligible, if upgrades in recommended 

portfolio collectively exceed a Benefit/Cost ratio of 1.25.
 Less than 200kV or less than $15 million allocated to zone(s) where upgrade is located.

 Above $15 million between 200kV and 300kV allocated 30% on load ratio share and 70% to 
benefiting transmission zones based on benefits identified in the planning process.

 Above $15 million that are greater than 300kV allocated 50% load ratio share and 50% to the 
benefiting zones.

 Benefit metrics used consistent for both West and East, and same set of metrics to assign costs 
to benefiting zones in the West.

 Metrics only change from ITP to ITP if approved through the SPP stakeholder process.
 One exception is for upgrades operating below 200kV not necessary but for an upgrade 

operating above 200kV.  These are “coupled” with the higher voltage upgrades, so the portion 
of these upgrades are eligible to be cost allocated as the 200 kV-300 kV thresholds.  That 
portion is capped at 20% of the cost of the higher voltage upgrade.

• Cost allocation for Interregional Projects in the West would 
use this cost allocation methodology for the portion of 
Interregional Project costs allocated to West members.

• Interregional Projects in the West are not cost allocated to 
SPP members in the East and Interregional Projects in the 
East are not cost allocated to SPP members in the West.
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COST ALLOCATION FOR ITP 
UPGRADES IN SPP WEST

Different from Highway/Byway:  Benefits test applied to allocate portion of 
“regional” costs to benefitting zones

Threshold:  Greater than $15 million in project costs

VOLTAGE
SPP WEST LOAD-

RATIO-SHARE

ZONAL 
ALLOCATION BASED 

ON BENEFITS

300 kV and above 50% 50% 

200 kV to 300 kV 30% 70%

VOLTAGE SPP EAST LOAD-
RATIO-SHARE

LOCAL ZONE PAYS

300 kV and Above 100% 0%

< 300 kV and > 100 
kV

33% 67%

100 kV and Below 0% 100%

*Below 200 kV allocated to local zone

SPP Tariff:  Highway/Byway



#4 – WEST REGIONAL COST ALLOCATION 
(CONT’D)
• Network Upgrades in the West on new load Delivery Points 

(Attachment AQ) cost allocated using MWTG Base Plan 
Funding for projects greater than 200kV and $15M, except 
host Zone allocated  portion of costs that would be assigned 
based on a benefits test.

• WAPA-UGP’s Federal Service Exemption (FSE) extended to 
WAPA-RMR and WAPA-CRSP
 Slightly modified,  WAPA-RMR and WAPA-CRSP exemption 

applied to regionally shared projects regardless of whether 
allocated to the region via load ratio share or to zones based on 
benefit. WAPA-LAP and WAPA-CRSP exemption would not apply to 
projects below 200kV or under $15 million.

• Reasonableness of these cost allocation methodologies 
periodically reviewed beginning in the fifth year following 
when first West regionally allocated project is placed into 
service.
 West TOs may request review at any time and SPP staff will 

provide analytical and other support.
 Changes to the SPP West regional cost allocation only applied 

prospectively for facilities not yet approved by the SPP Board; 
previously approved upgrades will not be reallocated.
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#19 – “INTERREGIONAL” POINT-TO-POINT 
REVENUE DISTRIBUTION
• For point-to-point transactions that span DC-ties (source in 

one interconnection and sink in the other), revenues from 
the assessment of Schedule 7 or 8 (firm and non-firm Point-
to-Point rates) to be shared between the East and the West 
on a load ratio share basis.

• Once divided between the East and the West, the respective 
revenue allocation methodologies would be used to 
distribute the Schedule 7 or 8 revenues to TOs within each 
interconnection.
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#1 – DC-TIES

• Recognizing the benefits afforded by the DC-Ties and to 
enable market optimization between the East and West:

• Existing ATRR of DC-Ties
 Allocated to all East and West zone loads and exports across the 

SPP footprint on a Load Ratio Share basis for a 7-year phase-in 
period. 

 Capped at $23MM before any ARR/TCR conversion credits, for 
this phase-in period.

 At the end of the 7 year phase-in allocated to West and East zones 
that are determined to benefit from the DC-Ties.
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#1 – DC-TIES (CONT’D)

• Investment ATRR of DC-Ties
 Any additional investment costs above the cap required to 

maintain or enhance the capacity of an existing DC-Tie, add 
additional DC-Ties, or remove the DC-Ties:
 Will be analyzed in the normal SPP planning process.

 Allocated to those transmission zones in the West and East expected to 
receive benefits, proportional to the benefits provided.

 Includes related AC facilities cost-beneficial to both West and East.

 If upgrades in either the West or East degrade transfer capability 
between the regions:
 Additional upgrades required to restore the transfer capability

 Included in the costs of the upgrade assigned to that region.

 Prior to proceeding with investments above the cap to maintain or 
enhance the capacity of an existing DC-Tie, existing firm rights 
holders on the DC-Tie determine
 if more cost effective to terminate their DC-Tie service; or

 their funding the anticipated maintenance or enhancement investments.
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#1 – DC-TIES (CONT’D)

• Other Considerations
 Transmission Customers who hold long term firm transmission 

service across the DC-Ties:
 Choose to nominate their Candidate ARRs and;

 are awarded ARRs on the DC-Tie path
 Must convert any awarded ARRs to TCRs

 Pay pro-rata share of ATRR of DC-Ties, plus the applicable rates for network or 
point-to-point transmission service.

 All exports from SPP will be assessed the new rate schedule for  
DC-Ties in addition to the existing schedules (7 or 8, 11, etc.).

 ARR revenue associated with DC-Tie paths in TCR auctions are 
credited to all candidate ARR holders on the basis of their 
nomination caps via an ARR excess revenue allocation process.  

 MWTG and SPP are evaluating market design issues associated 
with TCRs across DC-Ties.  

 SPP revenue from MISO based on their use of SPP transmission 
system, will not be shared with the West.
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#15 – FEDERAL SERVICE EXEMPTION

• WAPA RMR and WAPA CRSP face similar issues to joining an 
RTO as WAPA UGP did in joining SPP.

• Because of certain federal statutes, WAPA RMR and WAPA 
CRSP would be integrated into the Federal Service 
Exemption (FSE) from marginal losses and congestion in  
market as well as West regional cost allocation as discussed 
above in Policy Area #1.

• WAPA CRSP also has additional circumstances, which 
includes potentially extending the FSE to certain off-system 
sales and is clarifying with SPP the treatment of certain non-
federal resources as eligible for the FSE.
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#20 – TRANSMISSION CREDITING 
ALTERNATIVE TO ATTACHMENT Z2
• West Attachment Z2 utilizes “excess” ARR revenues allocated to the West for funding for customers 

with DAUC or sponsored upgrades credits.
 when those upgrades provide incremental value to the network; and

 are valued by the TCR market.

 This instrument is being called an Auction Revenue Credit (ARC).

• Currently in East, magnitude of excess ARR revenues is significant and is paid back to ARR holders 
based on a ratio of nomination caps (similar to load-ratio-share).

• In future East and West market, excess ARR revenues will be allocated to the East and West.

• For ARC, SPP would perform a one-time study to determine incremental MWs made available from 
facility.

• Incremental MWs “awarded” to the sponsor as a “quantity” valued in all future TCR auctions once the 
upgrade goes into service for the life of the facility. Value derived by pricing nodes at each end of the 
upgrade.

• ARC is “option style”, value can never be negative.
 If excess ARR revenues in the West are sufficient to cover all ARCs, sponsors receive the full value of their 

ARC.

 If excess ARR revenues in the West are not sufficient to cover all ARCs, all ARCs allocated credits based on a 
value-based pro-rata share.

 If no excess ARR revenues in the West, ARCs will not be paid until excess ARR revenues are available.

• Advantage is the ARC value and the revenue received by customers who are directly assigned costs 
is determined by the value those upgrades provide to the market.
 Upgrades in more congested areas of the network will be valued higher than upgrades where congestion is 

infrequent.

 Use of the excess ARR revenues to fund the credits does not interfere with the ability for customers to receive 
ARRs or TCRs.

 Costs to administer the ARC process will be minimal, and substantially less than Z2.
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#5 – TRANSMISSION PLANNING

• SPP regional planning process, ITP, accommodates locally 
planned upgrades resulting from a FERC approved local 
planning process, included in the Tariff and is openly 
coordinated among planners and stakeholders.
 West locally planned upgrades are below 200 kV needed to meet reliability, load service, 

and public policy needs and will be treated as zonal reliability upgrades for cost 
allocation purposes.

 Upgrades from local planning process are included in ITP process, and evaluated whether 
regional solution(s) can solve both local and regional needs in a more cost effective way.

 If SPP identifies an unresolved local need, will work with appropriate local transmission 
planner(s) for a local solution to be incorporated in the recommended ITP portfolio.

 SPP identifies local upgrades “coupled” and required in concert with a regional upgrade.
 The portfolio of proposed regional solutions in SPP West must be reviewed by the MWTG 

stakeholders before being submitted to the SPP Board for approval.  

• SPP will establish two planning regions for Order 1000 
purposes:
 Interregional planning in East will be performed with other planning regions in East.
 Interregional planning in West will be performed with other planning regions in West.
 SPP performs regional planning between and within East and West using common futures 

and all currently defined benefit metrics and identify best solutions, including upgrades 
or utilization of the combined system that would be beneficial to both East and West.

• Final recommended set of upgrades resulting from planning 
studies based on SPP consideration of input from all 
stakeholders through the review process.
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#6 – ORDER 1000 PROCESS

• Existing Order 1000 competitive bidding process except: 
 Only applicable facilities in the West are those that receive 

regional cost allocation and have an installed cost greater than 
$25M and transmission lines greater than 50 miles in length. The 
$25M figure would be indexed to the Handi-Whitman utility price 
index.  

 Will not employ a sponsorship model in the West. 
 In West, SPP will not award bonus points (whether formally or 

informally) for submitting a project idea. 
 Administer a project submittal window for the West projects, but 

not award detailed project proposal (DPP) bonus points. 
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#17 – RESOURCE ADEQUACY

• SPP needs to perform a LOLE study of MWTG footprint to 
verify appropriateness of adopting a single minimum 
planning reserve margin for MWTG region, with due 
consideration of the DC-tie capacities. LOLE study will not 
be performed prior to membership in SPP.

• Initially, MWTG will not be subject to SPP’s current resource 
adequacy requirements or accreditation rules under the SPP 
Planning Criteria or those filed, or to be filed, in Attachment 
AA that are pending FERC approval.

• The decision about assuming similar requirements will be 
made after SPP has performed the LOLE study.

• Determination of the accreditation rules for intermittent 
generation, which may be an effective load carrying 
capability (ELCC) method will be developed after MWTG 
integration into SPP and reviewed and approved by the RSC.
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#18 – CAPACITY MARKET PROHIBITION

• There will not be a capacity market within the West.

• Any consideration of a future capacity market in SPP region, 
including the West, would be considered pursuant to the 
RSC’s existing responsibilities when and if such a market is 
ever proposed.
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GOVERNANCE
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#11 – BOARD COMMITTEE CHANGES

• Increase the Members Committee seats (One additional 
IOU; one additional Cooperative; and, one additional 
Municipal).

• Insure the Members Committee is representative of 
Members in the West.
 Organizational Group representation appointed by the Board of 

Directors considers various types and expertise of Members,  
geographic locations, including proportional representation of 
East and West based on each’s load ratio share, to achieve a 
widespread and effective representation of the Membership.    

• Add four additional seats (Two for TO Members and two for 
TU Members) to Strategic Planning Committee
 New seats be filled to insure representation from the West.  

• It is desired to utilize existing working groups where 
practicable, but MWTG and SPP continue to explore whether 
certain MOPC working groups should have separate 
working groups to address West versus East issues.
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#3 – RESERVATION OF TRANSMISSION 
OWNER RIGHTS
• Certain transmission rate-related items are preserved for 

decision by West members under a West voting structure.

• Items are referenced as “Enumerated Areas” (East and West)
 (a) Regional cost allocation

 Includes West Z2 (detailed below) and;
 Current East Z2 crediting methodology; 

 (b) Zonal rate design; 
 (c) RTOR Point to Point design; 
 (d) Zonal Construct, includes Westside Zonal Process and Criteria 

below; 
 (e) RTOR revenue distribution/mitigation;
 (f) Sponsorship model and whether to award bonus points to 

project sponsors in the competitive solicitation process.  Includes 
Policy Area #6;

 (g) Definition of Transmission Facilities in Attachment AI during 
the initial 10 years of MWTG SPP membership.

• Below items are required both East and West approval
 (h) Determination whether West Planning Area will combine with 

East Planning Area for purposes of Order 1000 compliance;
 (i) Changes to cost allocation for existing DC Ties during the 

initial 7 year phase-in period of SPP membership;
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#3 – RESERVATION OF TRANSMISSION 
OWNER RIGHTS (CONT’D)
• Voting Structure

 The scope of the Enumerated Areas in the Tariff and the voting 
structures will be defined in the SPP Bylaws.

 Any future revisions in the voting structures or Enumerated 
Areas in the Tariff in the Bylaws or Membership Agreement 
would be considered by the Corporate Governance 
Committee (CGC).

 If approved by the CGC, the West Transmission Owners (TOs) 
would vote on the proposed modifications using the two-factor 
vote and West TO definition.
 If West TOs vote to approve the change, the Board will direct SPP 

staff to make a Section 205 filing.
 If West TO vote fails, would no longer be considered for revision.

 Future modifications to the Tariff in Enumerated Areas 
considered by the MOPC

 Changes would originate in SPP organizational groups
 Any SPP member, including West TOs, retain right to appeal to 

MOPC if a Revision Request related to Enumerated Areas is 
rejected in working groups.

 Later, also any SPP member, including West TOs, retain right to 
appeal MOPC decisions to BOD.
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VOTING STRUCTURE FOR ENUMERATED 
AREAS

34

Tariff Revision Request 
(TRR) for West 

“Enumerated Area”?

NO
TOs can appeal

to MOPC

YES
TRR to MOPC 

for Vote Using Process Described 
on Following Slides

NO
Current WG & MOPC 

Voting Process 
Applies

Approved
by SPP WGs?

YES
Current WG Voting 

Process Applies



VOTING STRUCTURE FOR EAST      
ENUMERATED AREAS
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Votes for Enumerated Areas will be same 
as today tabulated as follows: 

TU Vote Get a %

TO Vote Get a %

Total: %/2 (Avg.)

Note: West Members will not vote



VOTING STRUCTURE FOR WEST      
ENUMERATED AREAS
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Votes for Enumerated Areas will be 
tabulated as follows: 

West TU Vote Get a %

West TO Vote
2 Factor Vote

100% or 0%

Total: %/2 (Avg.)



2 FACTOR VOTE FOR WEST TOS
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Segment 1 (Senate Style)
• 1 member = 1 vote

• 80% approval required

Segment 2 (House Style)
• Weighted voting based TO’s 

Annual Transmission 
Revenue Requirement (ATRR)

• 67% approval required

Approval by both 
segments = 100%

Failure to approve = 0%



VOTING STRUCTURE FOR 
ENUMERATED AREAS
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TU Vote Get a %

TO Vote Get a % 

Total: %/2 (Avg.)

Avg > 66% = 
PASS

Avg ≤ 66% = 
FAIL



ENUMERATED AREAS IN THE TARIFF

Requiring East and West Approval:

h. Whether West Planning Area will combine with 
East Planning Area for purposes of Order 1000 
compliance

i. Changes to cost allocation for existing DC Ties 
during the initial 7 year phase-in period of SPP 
membership
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West TO & TU 
Vote Using West 

Process
Get a %

MOPC Vote for 
East Enumerated 

Areas
Get a %

Pass = BOTH East 
and West > 66%

Fail = Either East 
or West < 66%



#3 – RESERVATION OF TRANSMISSION 
OWNER RIGHTS
• Process for Filings

 If MOPC (voting as West) approve changes, SPP Board will direct 
SPP Staff to file those changes under Section 205.

 For changes in West regional cost allocation, RSC could require 
SPP Board to direct SPP Staff to make competing Section 205 filing.

 Board will continue its current authority to direct Staff to make 
section 205 filings to all other areas of the Tariff, Bylaws, and 
Membership Agreement.

 If proposed tariff changes supported by the West TOs, but  
rejected by MOPC, West TOs could appeal to the SPP BOD.
 If SPP BOD accepts change, SPP Board will direct SPP Staff to make a 

filing with FERC under Section 205.

 If SPP BOD does not accept West TO proposal, SPP Board will direct SPP 
Staff to file the West TO change with FERC under Section 205 and SPP 
BOD (or RSC for changes to West regional cost allocation) could direct 
SPP Staff make competing filing under Section 205.
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#3 – RESERVATION OF TRANSMISSION 
OWNER RIGHTS (CONT’D)
• Additional Items

 West TO definition: Westside TOs that own 40 or more miles of 100 
kV or above Transmission Facilities under the SPP Tariff.

 As in Policy Area #13, SPP and MWTG members are working to 
see if FERC would extend the Mobile-Sierra standard of review to 
the Enumerated Areas of the Tariff, related Bylaws, and 
Membership Agreement provisions.

 SPP and MWTG members will discuss informally with FERC staff 
and Commissioners regarding these provisions. Should the 
feedback suggest that protection is not likely, they will work to 
develop an approach to these issues that is more defensible.
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#3 – RESERVATION OF TRANSMISSION 
OWNER RIGHTS (CONT’D)
• West Zonal Construct

 Westside Zonal Process similar to current SPP Zonal Placement 
Communication Process, but includes specific Westside Zonal 
Criteria for entry (which will be applied independently by SPP) 
and mitigation requirement.

 MWTG has agreed to a “Quiet Period” of 7 years, during which 
none of the MWTG participants can initiate any changes to the 
zones set at integration, transfer load or facilities to a different 
zone, or add new zonally-allocated facilities to an initial zone 
recommended in Policy Area #7, subject to limited agreed upon 
exceptions.

 Westside Zonal Criteria
 Mitigation Requirements for Changes to the Westside Zonal 

Construct
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#9 – REQUIRED APPROVALS

• Clarity added in Membership Agreement Section 5.1

• Initial membership contingent upon:
 all Federal, State, governing board and other regulatory approvals and
 a negative regulatory outcome for any prospective member in the MWTG allows 

reconsideration by other MWTG participants.

• Does not apply to participation in SPP after regulatory approval and 
commencing transmission service under the SPP tariff.

• Contingent upon receipt of FERC, other Federal, state regulatory, local 
authority, or other governing board or body approvals of changes to 
Membership Agreement, Bylaws, OATT and service agreements, as any MWTG 
participant, in its sole discretion deems necessary, and on terms any MWTG 
participant deems, in its sole discretion, to not adversely affect it.

• For a period of time after the non-approval, all MWTG entities and SPP shall 
attempt to address the reasons for such non-approval in substitute documents.

• If good faith negotiations fail, MWTG entities who received the non-approval 
will have no financial or further obligation under the Membership Agreement.

• If any one of MWTG participants exercise this right, for a period of time, any 
other MWTG participant may also exercise that right:
 And will have no financial or further obligations under the Membership Agreement; and
 also not to any withdrawal obligations other than those associated with their share of the 

integration costs incurred by SPP, as provided in a separately executed Transition 
Services Agreement (TSA).
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#12 – MEMBERSHIP TERMINATION / 
WITHDRAWAL CHANGES
• Bylaws to affirmatively address a merger/corporate combination of two existing members 

does not trigger a withdrawal obligation as long as all of load and transmission facilities of 
both combined members stay under the SPP Tariff.  

• Bylaws and Membership Agreement changed to recognize a Member may avoid allocation 
of costs for transmission projects from an ITP Assessment if Member provides notice of intent 
to withdraw at least 30 days prior to commencement of economic model development for ITP 
Assessment or January 31, whichever is later.

• For other planning cycle, Member's notice of intent to withdraw must be submitted at least 
30 days prior to commencement of model development for that planning cycle to avoid 
potentially being allocated costs for transmission projects from that planning cycle.
 If date for commencement of model development is not evident, withdrawing Member and SPP 

negotiate in good faith the withdrawing Member’s responsibility for upgrade costs once notice of 
intent to withdraw is provided.

 If withdrawing Member and SPP are unable to reach resolution, the dispute shall be subject to SPP 
OATT dispute resolution process.  Standard for evaluation in the dispute resolution process shall be  
extent to which withdrawing Member's date of notice (and removal from the model development) is 
disruptive to the planning cycle.

• Following a Member's notice of intent to withdraw, remaining Members shall have a one-
time period of 30 days within which to also provide SPP with notice of intent to withdraw and 
avoid allocation of transmission project costs pursuant to this provision.  

• For transmission project costs to be avoided under the foregoing sections, the Member must 
effectuate termination consistent with the date given in the notice of intent to withdraw.
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#13 – MOBILE SIERRA PROTECTION OF 
CERTAIN MWTG PROPOSALS
• SPP working with MWTG to request certain proposals be 

afforded the public interest standard of review at FERC.

• Then any party (including SPP, FERC or any third party) must 
demonstrate that any proposed change to any of these 
provisions (including enabling provisions in the Bylaws, 
Membership Agreement and Tariff) is in the public interest, 
as opposed to just and reasonable.

• Mobile Sierra standards afforded to changes to the Bylaws 
as necessary to implement changes in Policy Area #3.
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RSC EXPANSION
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#8 – RSC EXPANSION

• RSC is the forum for state regulators to provide direction 
and input on matters pertinent to the participation of all 
Members in SPP.

• Still a single RSC.

• All delegated authorities the same for East and West, except:
 For West regional cost allocation, RSC could not unilaterally 

initiate a Section 205 filing but only in reaction to a Section 205 
filing by SPP as in Policy Area #3.

• The RSC may perform its functions based on their bylaws.  
This could be based on using two divisions, East and West.
 State regulators in East could consider issues pertaining 

exclusively to East, and
 State regulators in West could consider issues pertaining 

exclusively to West.
 State regulators in East and West could consider issues common to 

both East and West. 
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Proposed RSC Structure
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East West

Regional Cost 
Allocation Design

NO CHANGE
RSC primary right

RSC can not 
unilaterally file 205

Resource 
Adequacy

NO CHANGE
RSC primary right

Congestion Rights 
Allocation

NO CHANGE
RSC primary right

Planning for 
Remote Resources

NO CHANGE
RSC primary right



SCHEDULE 1A
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#2 – SCHEDULE 1A FEE

• Three year phase-in of Schedule 1A fee for transmission 
customers of the MWTG as follows:
a. Year 1 = 60% admin fee
b. Year 2 = 65% admin fee
c. Year 3 = 70% admin fee

• After Year 3 of membership, transmission customers of the 
MWTG charged full Schedule 1A fee.

• Schedule 1A fee assessed to both MWTG and existing 
members upon MWTG membership may:
 include a 5-year repayment of costs necessary to integrate MWTG 

into SPP; and
 treated as deferred assets; and
 financed during the implementation period.

50



PATH FORWARD
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The Revision  
Request Process,  

at a Glance specific 
to MWTG 

Integration

Primary Working Group reviews  the 
Revision Request, Comments,  and 

Impact Analysis

START HERE: SPP & MWTG draft 
Revision Request

Comments due 5 Business Days prior to
Primary Working Group Meeting.

SPP & MWTG approve Revision Request 
drafts.  SPP Staff submits Revision 
Request on behalf of MWTG

If needed, SPP conducts  an 
Impact Analysis

Secondary and Other Working Groups  
review the Revision Request,  Comments, 
and Impact Analysis, and  provide input 

back to
Primary Working Group

RR
Recommendation Report

MOPC Reviews  
Recommendation Report

BOD Reviews  
Recommendation Report
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SPP STAKEHOLDER REVIEW PROCESS

• Changes to any governing document (SPP Tariff, Bylaws and 
Membership Agreement) must go through the SPP stakeholder process 
for review and approval before they are considered by the SPP Board

• Regional Tariff Working Group (RTWG) has primary responsibility to 
consider changes to the SPP Tariff

• Corporate Governance Committee (CGC) has primary responsibility to 
consider changes to the Membership Agreement and SPP Bylaws

• Other working groups that will have to review some of the proposed 
changes may include the Economic Studies Working Group, 
Transmission Working Group, Market Working Group, Operations 
Reliability Working Group 

• In addition to information-sharing and education, the CAWG and RSC 
may need to consider impacts to RSC Bylaws and other impacted areas 
within their delegated authority
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NEXT STEPS

• Complete revisions to SPP’s tariff and governing documents

• Regulatory filings and approvals (mid to late summer ‘18)

• Reliability Coordinator certification process with go-live Q3 
2019

• Market implementation and go-live Q1-Q2,  2020

• Additional Questions – SPP RMS is best method for Q&A
https://spprms.issuetrak.com
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PUBLICLY AVAILABLE INFORMATION

• Colorado PUC Docket – Commissioner Information Meeting (CIM)
 https://colorado.gov/dora/puc/

• MWTG engaged The Glarus Group to evaluate the benefits of 
optimizing the DC-Ties
 https://www.wapa.gov/About/keytopics/Documents/mountain-west-spp-dc-

intertie-value-study.pdf

• MWTG engaged The Brattle Group to conduct a production cost 
analysis to evaluate:
 Bilateral Market (status quo)
 Joint Transmission Tariff
 Regional Market
 https://www.wapa.gov/About/keytopics/Documents/mountain-west-brattle-

report.pdf

• WAPA LAP and CRSP further evaluated the benefits of participation in 
a regional market
 https://www.wapa.gov/About/keytopics/Documents/LAP-CRSP_Production-

Cost-Study.pdf
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